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Hall emphasized that a report earlier this year by the congressional Government Accountakility, Offigeage | B Rss
concluded the Iraq contract had been properly awarded. The Balkans issue "was fully dealt with and resolved
several years ago ... (and) since that time KBR has received high marks from the Army on our Balkans

support contract," she added.

Greenhouse lawyer Michael D. Kohn contended in a letter to acting Army Secretary Les Brownlee that in
the Balkan contract a deputy assistant secretary of the Army had ordered changes in documents to Ads by Google
legitimate the contract "for political reasons."
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The contracts under investigation grew out of a $7 billion, multiple-year award to KBR to rehabilitate Irag's 0|F
industry after the U.S.-led invasion last year; and an 11-month extension, which cost $16§@aﬂﬁ;§m§|ﬁ Data
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The Iraq contract was awarded in February 2003, less than a month before the invasion, wadesackau =3}
specifying no-bid contracts in cases of "compelling emergency." The complaint said Greenhouse objected to
the five-year term, asking why the certainty that the emergency would continue that long.

Kohn said Sunday he still wants an independent probe and will ask Attorney General John Ashcroft to
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appoint investigators to conduct their own probe to ensure the investigation is complete, independent and fair
to his client.

In August, Pentagon auditors urged the U.S. Army to start withholding millions of dollars in payments to
Halliburton until the company justified its bills.

A published report on the findings of Pentagon auditors said last month that Halliburton did not adequately
account for more than $1.8 billion it billed the government for work in Iraq and Kuwait.

The $1.8 billion amounts to 40 percent of the $4.18 billion KBR has already billed the Pentagon for its work
feeding and housing military troops.

Various government agencies are investigating several aspects of Halliburton's work in Iraq, including
allegations of kickbacks by Kuwaiti subcontractors, faulty cost estimates on the $2.7 billion contract to
serve troops in Iraq and overcharging by $61 million for gasoline delivered to serve the civilian market in Iraq
last year.

Documents obtained by CBS News show an auditor repeatedly flagged improper fees for soldiers' laundry.
At one site, taxpayers reportedly paid $100 for each 15-pound load of wash - $1 million a month in
overcharges.

Halliburton said last month it will pay $7.5 million to settle a Securities and Exchange Commission probe
that it failed to disclose a change in its accounting procedures in 1998 when the conglomerate was run by
Cheney. Besides the company's fine, former Halliburton controller, Robert C. Muchmore, Jr., will pay a
$50,000 penalty, the SEC announced Tuesday.

Federal authorities also are investigating whether Halliburton broke the law by using a subsidiary to do

business in Iran and whether it was involved in an alleged $180 million bribery scheme in Nigeria. The
company admitted in 2003 that it improperly paid $2.4 million to a Nigerian tax official.

©MMIV, CBS Broadcasting Inc. All Rights Reserved. This material may not be published, broadcast, rewritten, or
redistributed. The Associated Press contributed to this report.
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